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ACC 201
PRINCIPLES OF ACCOUNTING I 

4 Credit Hours 

Task 

Define accounting and discuss its functions 

Explain the relationship between accounting and different forms of business 
enterprises 

List the primary users of accounting information 

State why ethical behavior is an essential responsibility of an accountant 

Describe the work of accountants 

Explain which professional groups help set accounting standards 

Explain the balance sheet 

Explain the income statement 

Explain the retained earnings statement/Statement of Owner's Equity 

Explain the statement of cash flows 

Describe the relationship among the financial statements 

Discuss the accounting concepts and conventions on which financial 
statements are based, and be able to explain why they are important 

Define the main elements of a classified balance sheet, and be able to 
prepare one 

Explain the uses and limitations of a classified balance sheet 

Define the main elements of a classified income statement, and be able to 
prepare one 

Explain the uses and limitations of a classified income statement 

Be able to prepare the retained earnings statement and the statement of 
owners equity, and discuss their uses and limitations 

Satisfactory Unsatisfactory 










